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Economy  
 
NBR decides to withdraw VAT on industrial mould at production level 

 The National Board of Revenue has decided to exempt entrepreneurs from paying value-added tax on production of 
industrial mould to facilitate industrialisation. 

 Finance minister AMA Muhith has already approved a summary of the NBR withdrawing 15 per cent VAT on industrial 
mould at production stage to encourage commercial production of the item in the country, revenue board officials told 
New Age on Monday. VAT wing of the revenue board would issue a statutory regulatory order in a day or two in this 
connection, they said. 

 Currently, import and production of industrial mould enjoys VAT exemption if those are used for manufacturing of 
industrial products by the importer or manufacturer while commercial production is subject to 15 per cent VAT.  Industrial 
mould is basically a pattern or model used in production process to give a definite form of industrial products. 

 Import of raw materials for production of mould in the country also enjoy duty waiver. Local manufacturers pay only one 
per cent customs duty on import of raw materials for the sector as the revenue board offers waiver in additional customs 
duty, regulatory duty and supplementary duty on 20 types of raw materials.  

 The NBR officials said that the decision of providing VAT exemption was made following an application of JMI Group, one 
of the leading companies in the field of syringes and medical devices, pharmaceuticals and vaccine manufacturing sector.  

 The company is setting up mould manufacturing factory in the country, they said. The officials said that the exemption 
would be applicable for the industrial moulds such as moulding boxes for metal foundry, mould bases, moulding patterns, 
moulds for metal, metal carbides, glass, mineral materials, rubber or plastics, injection or compression types of moulds.  

 
From: http://www.newagebd.net/article/24364/nbr-decides-to-withdraw-vat-on-industrial-mould-at-production-level  
 
Government goes for augmenting non-tax revenue to meet needs 

 The government plans to augment non-tax revenues and non-NBR tax collection by exploring new areas to meet its 
growing fund needs, officials said. Besides, a hike in fees on different items under different ministries, divisions and 
departments is likely as the government authorities contemplate re-fixing the rates after a review. 

 The finance division has taken the decision at an inter-ministerial meeting on non-tax revenue and non-NBR (National 
Board of Revenue) taxes. Senior secretary of the finance division Hedayetullah Al Mamoon presided over the meeting.  

 The current move is mainly for potential sectors and new avenues for increasing earnings to meet revenue target of the 
government, a source concerned said. Currently, some 18 to 20 per cent out of total revenue earnings are received from 
non-tax revenue and non-NBR tax areas annually, according to the finance ministry.  

 The government will search for new sectors to impose fees for enhancing its earning, the sources said.  The decision to 
postpone enforcement of the new VAT law by two more years has unsettled the government's budgetary projection on 
the revenue collection for the current financial year. It is estimated that non-enforcement of the law would deprive the 
state coffer of tax revenue worth Tk 200 billion. 

 Revenue collection from different items under different ministries and divisions and state entities is poor compared to 
other organisations. "We expect that generating income through non-tax revenue and non-NBR tax is not difficult. We can 
identify more items which can be worked upon to achieve government's non-tax-revenue target," the official of finance 
division told the FE. 

 Revenue earning from railway department, postal department, Bangladesh Telecommunication Regulatory Commission 
(BTRC), Pertrobangla, Bangladesh Petroleum Corporation (BPC), the Department of Immigration and Passports, Law and 
Justice Division and Bangladesh Road Transport Authority (BRTA) would be possible to increase by reviewing their present 
status, he said. 

 Besides, prices of ration items of the ministry of food should be time-befitting that can boost government revenue 
earnings, he mentioned. "A significant volume of revenue from transport sector could be earned if the government took 
required initiatives to remove existing obstacles in this sector," he also said.  

 The finance minister said in budget speech the revenue target is expected to be achieved due to recent initiatives for 
revising fees/rates. The budget for the current fiscal puts revenue projection at about Tk 2.88 trillion. Of the amount, the 
target of non-NBR-tax-revenue collection has been fixed at Tk 86.62 billion. The target of non-tax revenue collection has 
been set at Tk 311.79 billion for the current fiscal year (2017-18). 
 

From:   http://today.thefinancialexpress.com.bd/first-page/government-goes-for-augmenting-non-tax-revenue-to-meet-needs-
1505756888  
 
Ban on direct cargo flight to UK may go: Rushanara 

 The country has made laudable progress in safety and security services at the Hazrat Shahjalal International Airport for 
lifting the ban on direct cargo flights from Dhaka to the UK, said Rushanara Ali, the UK Prime Minister's trade envoy for 
Bangladesh. Ali, who is a member of the British parliament, said she has already raised the issue of ban to her prime 
minister. 

 “I am hopeful that there will be a good news soon,” Ali told journalists after a meeting with Commerce Minister Tofail 
Ahmed at the secretariat office in Dhaka yesterday. However, she did not say when the ban might be lifted. Ali is in Dhaka 
on a week-long visit with a British business delegation to discuss different trade issues between the two countries. It is 
her second visit in less than a year. 

 The British government has imposed a ban on direct cargo flights from Dhaka to the UK in March last year on safety 
concerns at the Dhaka airport. Following the ban, the UK-bound cargo flights needed to be rescreened at a third country's 
airport, preferably Dubai, Qatar, Bahrain and Kuwait. 
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 The move has increased the cost of business for exporters in Bangladesh as the airlines have hiked the fees for the added 
step. “We know the impact of the ban on direct cargo flights between the two countries. We have been doing our best to 
work with the authorities,” said Alison Blake, the British high commissioner to Bangladesh. 

 Nothing will change instantly and the change is depending on the ground services at the airport. “I think there has been a 
great improvement,” Blake said, adding that officials from both the UK and Bangladesh will sit again at the end of this 
month to discuss the issue. Commerce Minister Ahmed said he is hopeful that the ban will be withdrawn soon as a British 
company has been appointed to improve the safety and security measures at the Dhaka airport. 

 The UK is the third largest export destination for Bangladeshi products after Germany and the US. Ahmed said the UK 
government has already assured that the country will continue the same duty-free benefit for Bangladesh even after 
Brexit. “So, export to the UK might not be hampered,” he said. 

 The balance of bilateral trade between the two countries is heavily tilted towards Bangladesh. In fiscal 2016-17, 
Bangladesh exported goods worth $3.57 billion and imported goods worth $330 million. There is a ban on direct cargo 
flight from Dhaka to all EU countries. 
 

From:   http://www.thedailystar.net/business/ban-direct-cargo-flight-uk-may-go-rushanara-1464355   
 
August imports fall over 7.0pc despite big rice buy 

 Overall imports fell by over 7.0 per cent or US$294.53 million in August despite big emergency rice buy from abroad. One 
obvious reason cited by sources is that lower imports for industries tipped the balance a little bit. The settlement of 
letters of credit (LC), generally known as actual import, came down to $3.75 billion in August 2017 from $4.05 billion a 
month before, according to the central bank's latest statistics.  

 In August 2016, the actual imports were worth $3.43 billion. "The overall imports decreased slightly during the period 
under review mainly due to lower import of capital machinery and back-to-back imports for readymade garment (RMG) 
accessories," a senior official of the Bangladesh Bank (BB) told the FE Monday. 

 He also said the upward trend in food-grain import, practically rice import, may continue in the coming months to keep 
the price of the main staple stable in the local markets through boosting its supply. Both the government and the central 
bank have already taken different measures to encourage the importers to import more rice to meet a growing demand 
for the essential item. 

 The rice import increased by 21.24 per cent or $14.79 million to $84.42 million during the period from $69.63 million a 
month ago. It was only $1.26 million in August 2016. In August last, rice imports through private sector cost $84.27 million 
while the staple imports by the public sector amounted to $0.16 million, the BB data showed. 

 The overall import may rise in the coming months as the opening of fresh LCs increased significantly last month (August), 
the central banker hinted.  The opening of fresh LCs, generally known as import orders, rose by 8.21 per cent or nearly 
$387 million to $5.10 billion this past August from $4.71 billion in July 2017. It was $3.81 billion in August last year. 

 However, the back-to-back import of RMG accessories dropped by nearly 31 per cent or $286.04 million to $637.66 
million in the month of August from $923.70 million in July despite higher export earnings from the apparel products.  
Earnings from readymade garments covering both knitwear and woven increased by more than 14 per cent to $5.52 
billion during the July-August period of the ongoing fiscal year (FY) 2017-18 from $4.84 billion in the same period of the 
last fiscal. 

 Bangladesh earned $2.86 billion from knitwear export during the period under review, which marked an increase of 16.02 
per cent compared to that of $2.47 billion in the same period a year ago.  The earnings from woven garments in the first 
two months of FY18 grew by 11.99 per cent to $2.65 billion, from $2.37 billion in the same period of the last fiscal, 
according to the official figures. 

 On the other hand, import of capital machinery -- industrial equipment used for production - dropped by nearly 37 per 
cent or $127.75 million to $220.18 million during the period under review as against $347.93 million in July 2017. Talking 
to the FE another BB official said the imports of capital machinery may rebound in the coming months following 
implementation of different infrastructures alongside mega- projects in Bangladesh. Currently, the government is 
implementing nine projects under a Fast Track Project Monitoring Committee, headed by Prime Minister Sheikh Hasina. 

 
From:   http://today.thefinancialexpress.com.bd/last-page/august-imports-fall-over-70pc-despite-big-rice-buy-1505757057   
 
Padma Bridge cost may rise third time 

 The estimated cost of the much-hyped Padma Multipurpose Bridge Project is likely to see a rise for the third time by 
around Tk 14.0 billion (1,400 crore), reports UNB. The new rise will take the overall project cost up to Tk 301.93 billion 
(30,193.38 crore) as acquisition of additional land is required for the project. 

 The last and second revision of the Padma Bridge Project was approved by the Executive Committee of the National 
Economic Council (Ecnec) on January 5, 2016 with an estimated cost of Tk 287.93 billion to be implemented by December 
2018. The Padma Bridge Project was first approved by Ecnec in 2007 with an estimated cost of Tk 101.61 billion. Later, the 
length of the bridge was increased due to change in design for which the estimated cost hiked to Tk 205.07 billion which 
was approved by Ecnec in 2011. 

 Talking to UNB, a Planning Commission official preferring anonymity said in the original Development Project Proforma 
(DPP), Tk 12.99 billion was allocated for the acquisition of some 1,530 hectares of land and the amount has already been 
spent.  "But, now there's a need to acquire some 2,698 hectares of land for which additional Tk 14.00 billion is needed." 

 Under the present circumstances, the official informed, there is a need to acquire additional 1168 hectares of land in 
Munshiganj, Madaripur and Shariatpur districts. Talking to the news agency, another official at the Bridges Division said 
since the allocated amount against land acquisition as per the DPP has already been spent it is not possible now to 
acquire additional land which is also hampering the project works. 
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 "Besides, the contractor will have to give a huge com pensation if necessary land is not found in the right time. As a result, 
the project implementation might be delayed," he said. Under the current scenario, the Bridges Division has already sent 
a proposal to the Planning Commission for its approval for the cost hike of the project considering the significance of this 
fast track project and implementing it properly within the stipulated timeframe. 

 The official also said the proposed project cost hike of Tk 14.00 billion is 4.86 per cent of the overall project cost and, in 
such case, the Planning Commission could approve the cost hike if it remains within five percent of the overall project cost 
according to a notification of the Planning Division to avert further revision of any project. In the main project design, 
there were some low-lying land and due to some delay in project work and those lands were filled with silt with the 
passage of time. 

 
From:   http://today.thefinancialexpress.com.bd/last-page/padma-bridge-cost-may-rise-third-time-1505757105   
 
Importers suffer for a dearth of lighters at Ctg port 

 A shortage of lighter vessels at the Chittagong port along with landing stations is causing importers to pay extra charges 
and demurrages, forcing consumers to ultimately bear the costs. Importers say Water Transport Cell, comprising owners 
of these vessels of capacities ranging from 800 to 3,000 tonnes, does not have sufficient watercrafts. There are around 
900 such ships engaged in unloading 70 percent of imported bulk cargo such as foodgrains, fertilisers, steel, cement and 
ceramics, from mother vessels at the outer anchorage. 

 The vessels then travel to 39 destinations, including Chittagong, Nagarbari, Baghabari, Narayanganj, Keraniganj, Meghna, 
Kanchpur, Rupganj, Bhairab, Barisal, Bhola and Faridpur and use some 200 private landing stations. According to 
yesterday's port data, there are 102 mother vessels with around 25 lakh tonnes of goods at the outer anchorage. 

 One of them is Filia Glory that arrived from Ukraine on August 30 with 54,000 tonnes of wheat. Till yesterday, 26,440 
tonnes of wheat could be unloaded. The importer, Abul Bashar Chowdhury, chairman of BSM Group, told The Daily Star 
that the unloading would have been complete by yesterday had there been an adequate number of lighter vessels. He 
said the ship operator would now begin charging $10,000 every day for overstay. 

 Meanwhile, a portion of the wheat was still to reach dry land as the 16 private landing stations at Banglabazar and 
Majhirghat areas already had 142 lighter vessels queued up to be unloaded, he added. This means the lighter vessels will 
also count demurrages, he said. According to data from the cell, 556 vessels were waiting to unload with 7.62 lakh tonnes 
of goods at 36 destinations till Saturday. Another 14 were loading goods at the outer anchorage, 42 en route to some 
points and 125 being repaired at docks. 

 Of the 556, four with wheat were waiting to unload for over 90 days, 31 with steel scraps for over 30 days, 75 with raw 
materials like ball clay, stone and foodgrains for over a month and 50 with foodgrains, stone and fertiliser for over 35 
days. The cell officials said a sudden increase in import of different items like foodgrains and stone as well as an extended 
rainy season hampered unloading of goods. 

 The cell co-convener, Nurul Hoque, said they have enough vessels. He accused importers such as City Group for keeping 
the vessels engaged for long periods, even for up to two months. Some of the importers use the vessels as a temporary 
warehouse, said Hoque, also the general secretary of Bangladesh Cargo Vessel Owners Association (BCVOA). “As our 
vessels are not emptied timely...we are failing to provide those for lightering again,” he said. 

 On September 13, the cell was able to provide only 63 vessels against the day's demand for 150, sources said. City Group 
General Manager Biswajit Saha said none of their chartered vessels were kept engaged for so long. He said the fare 
multiplied for each day past the chartered ones while demurrages also had to be paid. He emphasised building more 
vessels and landing stations equipped with cranes and other facilities. 

 Construction of lighter vessels remained almost stopped for around two years as the Department of Shipping through a 
circular on December 1, 2015 stopped approving designs citing that a downtrend in import. The decision was withdrawn 
recently. Department of Shipping's Director General Syed Ariful Islam said they decided to approve new designs on a 
“need basis” upon request from the chairman of the Chittagong Port Authority and businesses. 

 
From:   http://www.thedailystar.net/business/importers-suffer-dearth-lighters-ctg-port-1464352  
 

Bank 
 
State banks miss loan recovery target 

 All four state-owned commercial banks failed to recover loans from the top 20 defaulters as per targets set by the central 
bank for the first half of the year. The banks recovered a total of Tk 195 crore of the bad loans as of June, much lower 
from the target of Tk 1,565 crore. Sonali, Janata and Agrani could recover less than 5 percent of the bad debts as of June.  

 This is far below the satisfactory recovery level of 40 percent as per the banks' agreements with the central bank. Among 
the four, Rupali performed better, as it recovered 68.33 percent of its bad debts, according to a review report prepared 
by the banking regulator. The top 20 defaulters accounted for a third of the six state banks' total default loans in the first 
half of 2017, according to the finance ministry. 

 As of June, the defaulters owed Tk 11,579 crore to Sonali, Janata, Agrani, Rupali, BASIC and Bangladesh Development 
Bank. The state banks could not recover the bad loans because of the writs filed by the defaulters, said Janata Bank 
Managing Director Abdus Salam. 

 “Influential clients have filed several cases against the defaulter status foiling banks' effort to recoup bad loans,” he said. 
Sonali recovered Tk 13.89 crore from its top 20 defaulters as of June, which was 2.53 percent of target of Tk 550 crore, 
according to BB data.  The bank's bad debt with the top defaulters was Tk 3,484 crore as of June. On the other hand, the 
bank recovered Tk 389.21 crore from the defaulters other than the top defaulters, which is 23.88 percent of the target of 
Tk 1,630 crore for the period. 
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 Loan recovery from the top defaulters of Janata was the lowest among the four state commercial banks, amounting to Tk 
9.71 crore, which is 2.62 percent of the target of Tk 370 crore. The top defaulters owed Tk 2,218 crore to the bank. The 
recovery from the other defaulter borrowers was Tk 282.59 crore, which is 25.45 percent of the goal of Tk 1,110 crore. 
Agrani recovered Tk 21.19 crore from the top defaulters, which is 4.99 percent of the target of Tk 425 crore. The top 
defaulters owed Tk 1,169 crore to the bank as of June. 

 The recovery from other defaulters was Tk 368.13 crore, which is 28.87 percent of the target of Tk 1,275 crore. Rupali 
recovered Tk 150.33 crore from its top defaulters against the target of Tk 220 crore. The bank has a default loan of Tk 
2,232 crore with the top defaulters. It, however, could recover Tk 65.42 crore from the other defaulters, which is 10 
percent of the target of Tk 650 crore. 

 For the success, Rupali Bank Managing Director Ataur Rahman Prodhan credited the efforts the bank has put in place to 
recover the loans from the top defaulters. “The intense effort on loan recovery has improved some indicators of the 
bank,” he said. The operating profit of Rupali was Tk 190.63 crore in June, recovering from a loss of Tk 88.78 crore in 
December last year, according to central bank data. High default loans weigh on the balance sheets and are a drag on the 
banks' profitability, experts said. 
 

From:   http://www.thedailystar.net/business/state-banks-miss-loan-recovery-target-1464349    
 
Loan defaulters barred from getting agent banking licence 

 Bangladesh Bank on Monday issued guidelines on agent banking, barring loan defaulters from getting licence to operate 
the services. Through the guidelines, the central bank also asked the managing directors and chief executive officers of all 
banks not to allow any person, who is convicted by a court of law, to get the licence before three years after completion 
of his/her sentence or penalty. 

 The persons, under investigation for any criminal charges and money laundering or terrorist financing activities, will not 
be allowed to get the licence.The central bank also specified the financial services which will be offered by the owners of 
agents to the clients. The clients will be allowed to deposit and withdraw cash, receive the inward foreign remittance 
through the agent banking. 

 The agents will be allowed to disburse loans to the clients on behalf of a bank and the clients will also repay the loans 
through the system. The agents will be allowed to give services including collecting utility bills, insurance premium, 
payment of retirement and social benefits, payment of salaries, transfer of funds, balance enquiry, generation and 
issuance of mini bank statements, collection of documents in relation to accounts. 

 The clients will be able to collect account opening forms, loan application forms and credit and debit cards’ application 
forms from the agents. An agent will not enter into agent banking contract with more than one bank, according to the 
guidelines. 

 The agents do not have to operate or carry out an electronic transaction when there is communication failure error in the 
system. The agents will not carry out a transaction when a transactional receipt or acknowledgement cannot be 
generated. The board of directors of the bank will be responsible for approving the bank’s agent banking operation 
strategy and relevant policies. 

 The board will be expected to take an explicit, informed and documented strategic decision as to whether and how the 
bank will provide agent banking services to its customers. The board will ensure that the bank has security control policies 
to safeguard the information, communication and technology systems and data from both internal and external threats. 

 Bank’s internal auditors will be responsible for assessing adherence to the policies, rules, regulations and operational 
guidelines. 

 Internal auditors need to incorporate risk-based review of critical agent banking processes to ensure that the policies, 
rules, regulations and the operational guidelines are followed and should escalate significant exceptions to the audit 
committee of the board of directors. 

 Internal auditors will also be responsible for assessing the adequacy of controls of outsourced activities by taking 
appropriate direct or third party audits of the same as mandated under relevant outsourcing agreements. A bank will 
have to carry out risk-based customer due diligence to ensure that requirements of anti-money laundering are not 
compromised. 

 The Know Your Customer (KYC) requirements, transactional limits and minimum technological security requirements that 
are applicable to each level of account will be subject  of the review process by the BB at the time of seeking approval to 
engage in agent banking activities. 

 To establish agent banking services outlet, banks will give priority to areas where bank branches or other forms of formal 
banking services access points are not available. Banks will give preference to such places for establishing new agent 
banking outlets where there is no bank branch or agent point within one kilometre radius. 

 The banks will give priority to remote rural areas, chars, islands and other geographical areas with limited accessibility. 
Agent banking outlet will be distributed equitably among various districts with preference to districts with less financial 
access points. The banks should maintain a minimum ratio of 3:1 for rural and urban agent banking outlets.  
 

From:   http://www.newagebd.net/article/24363/loan-defaulters-barred-from-getting-agent-banking-licence  
 
BB to bend rules for banks to invest beyond limit 

 Rice prices have shot up by Tk10 per kilogram in Benapole allegedly following a rumour that Indian rice imports would be 
Banks may be allowed to break the barrier and lend beyond 25 per cent of their paid-up capital to single borrowers to 
facilitate installation of large power plants. 

 Sources said the Bangladesh Bank (BB), in this case of government priority, could bend certain conditions of the Bank 
Company Act which debar banks from crossing the 25 per cent limit.  An inter-ministerial committee has made such 
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suggestion as power division needs nearly US$30 billion by 2021 to help implement the government plans for providing 
electricity to all, officials said. 

 According to section 26 B (2) of the Bank Company Act a bank is not permitted to lend an amount exceeding 25 per cent 
of its paid-up capital to a single borrower, as a safeguard against any big loan anomalies. The committee, led by finance 
division additional secretary Jalal Ahmed, also suggested that the government, if need be, should provide state guarantee 
for large-sized loans considering power as a high-priority sector. 

 The body also suggested amending the policy of 'Government Islamic Investment Bond' so that the funds can also be used 
in power sector alongside the existing provision of putting the money into only Islamic shariah-based investments. In this 
case, the committee opined that the tenure of bonds could be extended to 180-270 days from the existing 90-180 days. 

 The committee, however, felt that no amendment to the relevant section of the Bank Company Act is necessary for 
providing large loans to the fund-guzzling power sector.  A meeting held in power division on June 21 last formed the 
committee to examine whether any provision of the Bank Company Act stands in the way of large lending to power sector 
and to suggest ways of removing such roadblocks. 

 The power division is of the opinion that nowadays large-sized power plants need to be set up to meet a growing demand 
for electricity. And it requires big sums of money. Earlier, the central bank had suggested seeking syndicated loans for 
financing capital-intensive power projects. 

 It welcomed a proposal for issuing bonds by power division to collect money for setting up power plants, saying that 
banks and financial institutions will be interested to make long-term investment in those bonds. The BB also viewed that 
there is no barrier to investing money from 'Government Islamic Investment Bond' in the power sector. But the issue has 
to be incorporated into the relevant policy for use of funds. 

 According to central bank data until June this year, some Tk 88.14 billion had been collected through issuing three-to-six-
month-term Islamic Bonds. Of the money, some Tk 47.70 billion was invested in different sectors and the rest remained in 
the vault. The unutilised amount can be invested in power sector, the BB opined. 

 A senior official at the ministry of finance told the FE that country's banks and financial institutions, both in public and 
private sectors, possess large sums of idle money which can be invested in power sector to help generate necessary 
electricity to feed the power-hungry consumers. "We want the money invested in power sector instead of keeping it idle 
and counting to incur losses from interest payments," he said. 
 

From:  http://today.thefinancialexpress.com.bd/first-page/bb-to-bend-rules-for-banks-to-invest-beyond-limit-1505756757   

 
Telecommunication 
 
Railway's fibre optic network to open to all 

 Grameenphone's exclusivity in using the Bangladesh Railway's fibre optic network is set to come to an end after 20 years 
as the government looks to make the most of the resources available to realise its Digital Bangladesh vision. In 1989, BR 
under a modernisation project of its signalling system installed the optical fibre network at 300 stations with financial 
assistance from the Norwegian government. 

 As the capacity of the fibre optic remained mostly unused in 1997, Grameenphone, majority owned by Norwegian 
company Telenor, signed an agreement with the then railway division to use, maintain and run the business operation of 
the fibre optic cable, after winning an international bid. 

 The government has now taken an initiative to withdraw the exclusivity agreement between Grameenphone and BR as 
the cable is a public resource and should be open to all such that they can digitise the country. A joint committee 
comprising representatives from Grameenphone and BR has started working on reviewing the terms of agreement 
between the entities. 

 The revision of the deal will open up more than 2,100 kilometres of optical fibre cable of BR to all interested parties, said 
an official of Bangladesh Telecommunication Regulatory Commission. BR will be able to supervise and lease or sub-lease 
the cable to any other entity. The other entities, including internet service providers, will also get to use the cable to take 
their services to the rural areas, said the BTRC official. 

 Grameenphone, in a letter to the BTRC, said it is open to allowing other operators to use BR's optical fibre network in a 
fair and non-discriminatory manner. Meanwhile, BTRC officials said that the commission in 2014 provided nationwide 
telecom transmission network (NTTN) licence to BR, allowing the entity to do business in the sector. 

 According to BTRC, there are currently 54,228 kilometres of fibre optic cable, where the NTTN operators have a major 
share. Summit Communication has 20,670km, Fibre@Home 15,468km, Bangladesh Telecommunications Company 
Limited 4,935km, Power Grid Company of Bangladesh 4,402km and BR 2,105km. Among the mobile phone operators, 
Banglalink has 3,000km, Grameenphone 2,500km and the other operators 1,157km of fibre optic cables. 
 

From:  http://www.thedailystar.net/business/railways-fibre-optic-network-open-all-1464346    

 
Textile 
 
Textile millers demand duty-free import of furnace oil as gas crisis stings sector 

 The country's primary textile millers have demanded duty-free or bonded warehouse facility for importing heavy furnace 
oil (HFO) for their captive power generators as gas shortage prevails.  "The majority of the spinning mills run on captive 
power produce electricity on their own," Tapan Chowdhury, president of the Bangladesh Textile Mills Association (BTMA), 
told reporters on Sunday. 

 The government itself helped the entrepreneurs set up such mills by lending policy support, which also included 
inspiration for generating captive power at a competitive rate, he said. The industry is struggling to survive and to be 
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competitive mainly because of the ongoing gas crisis and the frequent hike in energy prices, he said, adding that the 
sector is aware of the shortage and the government's move to overcome the situation. 

 "We think it will take time to solve the problem," he said. He added the association was informed that LNG would be 
available by the first half of next year.  But there is no guideline for the pricing of LNG, the BTMA president said, adding if 
the price was much higher than what millers could afford, entrepreneurs should have an alternative to tackle the gas 
crisis.  

 Considering the scenario, the government should allow duty-free import of heavy fuel or provide bonded-warehouse 
facility to help the millers stay competitive and survive, Mr Chowdhury noted.  Some of the BTMA mills are operating by 
running generators using heavy fuel, he said, adding that they buy it from the state-run Bangladesh Petroleum 
Corporation at a rate of Tk 42 a litre.  

 If the government provides such facility, entrepreneurs could produce electricity, which would cost Tk 6.50 per unit, he 
said, adding it would help them be competitive.  There is no fresh investment in the sector mainly due to the scarcity of 
gas and some are going for expansion, depending on their own power supply capacity to make the existing business 
viable, said the BTMA former president Jahangir Alamin.  

 According to the BTMA only 17 new mills launched production between 2012 and 2016. Out of the 17 mills, some 10 are 
spinning mills, five are weaving and two are dying units.  Until 2016, a total of 424 spinning mills, 794 weaving mills and 
241 dyeing, printing and finishing mills have been registered with the BTMA. The $6.0-billion industry currently has an 
annual yarn production capacity of 2,410 million kgs, woven fabric capacity of 3,580 million meters, and dyeing, printing 
and finishing capacity of 2,795 million meters. 
 

From:  http://today.thefinancialexpress.com.bd/trade-market/textile-millers-demand-duty-free-import-of-furnace-oil-as-gas-crisis-
stings-sector-1505755647 

 
Company Specific 
 
Akij may get nod to buy Malaysian firms 

 Akij Jute Mills, a concern of Akij Group, may finally get the government approval to purchase a Malaysian company along 
with its subsidiary for $80 million, or Tk 652 crore, making it the seventh Bangladeshi company to invest abroad. The local 
company intends to acquire Malaysian Robin Resources and its fully-owned subsidiary Robina Flooring -- both of which 
manufacture reconstituted wood products -- as soon as they get the green light. 

 Akij has sought the approval to remit $20 million to Malaysia; the remaining $60 million needed to acquire the businesses 
will be loaned from banks overseas, according to a plan submitted to the Bank and Financial Institutions Division recently. 
The company last year -- along with two other local business giants Nitol-Niloy Group and Ha-Meem Group -- applied to 
the Bangladesh Bank for the fund transfer abroad but was met with a firm no. 

 Nitol-Niloy Group and Ha-Meem Group wanted to invest $7 million and $10.44 million in Gambia and Haiti respectively. 
But Akij took the matter to the finance minister, who seems to be in favour of allowing local businesses to invest abroad. 
Earlier in May, Finance Minister AMA Muhith asked the BB and the Bank and Financial Institution Division to get a detailed 
investment plan from the companies before giving them the go-ahead. 

 But Nitol-Niloy Group and Ha-Meem Group, owned respectively by Abdul Matlub Ahmad and AK Azad, two former 
presidents of the Federation of Bangladesh Chambers of Commerce and Industry, have failed to submit investment plans 
as per requirement of the BB and the finance ministry. 

 “Only Akij has come up with its detailed investment plan and we have recommended positively for them,” said a BB 
official quoting the central bank's performance evaluation committee's (PEC) recommendations. The final decision will be 
taken by the cabinet committee on economic affairs that has several ministers as its members. The central bank's PEC, 
which is led by an executive director, appraises foreign investment plans made by Bangladeshi companies as per the 
Foreign Exchange Regulation Act. By and large, it rarely permits foreign investment by resident Bangladeshis.  

 Akij Jute Mills has adequate foreign currency, which it maintained from its export retention quota (ERQ), said the BB 
official. As of June 22, the jute mill has more than $25 million of foreign currency under its ERQ. The finance ministry's 
Bank and Financial Institution Division also recommended positively for Akij Jute Mills. 

 “Akij's proposal can be considered,” said a letter of the division forwarded to the finance minister recently. However, the 
division quoting a merchant bank's valuation report said Akij should negotiate with the Malaysian company further to 
lower the price. Green Delta Capital, a merchant bank, suggested $73.6 million as fair value for the Malaysian companies. 

 “The scope for further bargaining is very little. We have already bargained a lot,” Mohammad Rafiqul Islam, adviser of Akij 
Group, told The Daily Star. Robin Resources and Robina Flooring export to about 60 countries and generate $8-9 million 
profit a year, Islam said. “Once we get the approval from the Bangladesh authority, we will take over the management of 
the Malaysian company and start production in two to three months,” said Sheikh Bashir Uddin, managing director of Akij 
Group. 

 The BB has so far allowed six companies to invest equity abroad from their ERQs. ACI Healthcare got the approval to 
invest $4.47 lakh for production and marketing of oral solid dosage in the US. Incepta Pharmaceuticals set up a subsidiary 
of its own in the UK with £10,000 and built a joint venture investment company in Estonia with an investment of €2,500. 
Square Pharmaceuticals was permitted to invest $5 million for expansion of its business in the US. 

 MJL Bangladesh invested $5.47 lakh for expansion of its business in Myanmar and to form a subsidiary in Singapore. 
BSRM invested $4.67 lakh in Kenya to set up a steel industry in August 2016. DBL Group got the permission to invest $8 
million for setting up a garment factory in Ethiopia. 
 

From:  http://www.thedailystar.net/business/akij-may-get-nod-buy-malaysian-firms-1464358     
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BB okays share transfer of Lafarge, Holcim for merger 
 Bangladesh Bank has approved transfer of entire shares of Holcim Cement Bangladesh to Lafarge Surma Cement 

Bangladesh as part of the entities’ global merger while the amount the central bank granted for repatriation was almost 
half the two companies had agreed. On Sunday, Lafarge informed that the Bangladesh Bank with a letter to Standard 
Chartered Bank, the authorised dealer of the company, approved transfer of 88,244 shares of HBL. 

 On Sunday, Bangladesh Bank approved remittance of Tk 5,047.81 million which, as of September 17, 2017 exchange rate 
published by Bangladesh Bank, is equivalent to $62.52 million.  The valuation of 88,244 shares of HBL was agreed 
between the parties as $117 million while the central bank on Sunday gave approval of $62.52 million. 

 The difference between the amount agreed in the SPA and the amount approved by Bangladesh Bank to remit out of this 
transaction is huge, said officials of the company. The seller and the purchaser of this proposed transaction need to 
discuss and decide on the future course of action, they said.  

 Since no approval for the repatriation of the full amount was received, the seller and the purchaser would need to 
evaluate their options, said the officials. On November 2, 2016, the board of directors of Lafarge Surma had agreed to buy 
100 per cent shares of HBL from Holderfin BV with a consideration of $117 million.  

 On December 23, 2016, LafargeHolcim Bangladesh Ltd, formerly Lafarge Surma Cement Ltd, and Holderfin BV entered 
into a share purchase agreement (SPA) for purchasing entire shares (88,244) of Holcim Cement Bangladesh Ltd. 

 On January 31, 2017, the shareholders of LafargeHolcim Bangladesh Ltd approved the terms and conditions of the SPA, 
subject to approval from Bangladesh Bank in respect of remittance of the consideration, said the company officials.  The 
Lafarge Surma was listed with the capital market in 2003. The paid up capital of the company is Tk 1,161.37 crore with 
reserve balance of Tk 375.87 crore. 

 The company’s sponsor-directors hold 64.68 per cent while institutional investors 14.32 per cent and foreign investors 1.3 
per cent of total shares, according to the data from DSE. The earnings per share of the company was Tk 0.07 negative for 
the second quarter of April-June 2017 compared with that of Tk 0.38 in the same period last year. In 2015, Lafarge and 
Holcim officially got merged in about every country across the world, excluding some countries including Bangladesh. 
Later, it was finalised to be merged the two cement sector companies. 
 

From:  http://www.newagebd.net/article/24367/bb-okays-share-transfer-of-lafarge-holcim-for-merger     
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